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1. THE ARRANGEMENT WHEREBY NORWAY'S KVAERNER GROUP (MOSS- 
ROSENBERG DIVSION) WILL BUILD A FLOATING GASS LIQUIFICATION 
PLANT FOR IRAN'S NIGC WHICH IN TURN WILL SUPPLY LNG TO COLUMBIA 
POWER CORPORATION IS ACTIVELY BEING IMPLEMENTED HERE. DESPITE 
COLUMBIA POWER'S EAILURE TO AS YET FILE ITS APPLICATION WITH THE 
FERC, TALKS BETWEEEN THE KVAERNER GROUP AND THE GON FOR US 
$560 MILLION IN STATE GUARANTEES FOR THE PROJECT ARE EXPECTED 
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TO BE CONCLUDED WITHIN A FEW WEEKS AND EARLY STORTING RATIFICA- 
TION IS ANTICIPATED. 

2. THIS PROJECT IS THE LARGEST INDUSTRIAL ORDER EVERY ENTERED 
INTO BY ANORWEGIAN FIRM AND ALTHOUGH WORTH AS MUCH AS US 
$660 MILLION TO NORWAY, IT IS VALUED MOST FOR ITS POTENTIAL 
AS A PROVIDER OF JOBS AND TECHNOLOGY (WORK WILL BE DONE IN 
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COOPERATION WITH ERG PARTNERS). KVAERNER AND THE GON ARE 
GIVING GREAT STRESS PUBLICLY TO THE BENEEITS ACCRUING TO NORWAY 
EOR THE DEAL. 

3. THE GON AND KVAERNER ARE ALSO ACTING AS THOUGH THE CONTRACT 
WERE A EACT. EMBASSY AND US DEPARTMENT OF ENERGY CAUTIONING 
THAT MANY EACTORS ENTER INTO EERC APPROVAL OP LNG IMPORT 
CONTRACTS AND SUCH APPROVAL CANNOT BE TAKEN EOR GRANTED IN 
ANY SPECIPIC INSTANCE (DESPITE SIMILARITIES TO APPROVED CONTRACTS) 
APPEARS TO HAVE DONE LITTLE TO DAMPEN THE GENERAL CONFIDENCE. 
HOWEVER, IN A RECENT CONVERSATION WITH AN EMBASSY OPPICER, 
KVAERNER PRESIDENT CARL ROETJER STOPPED APTER A LENGTHY 
DISQUISITION ON HOW WELL THINGS WERE GOING TO SAY QUOTE 

WE ARE COMMITTING RESOURCES AS IP THE PROJECT WERE APPROVED; 

LET ME KNOW IMMEDIATELY IP YOU LEARN OP ANYTHING SPECIPIC 
THAT WOULD GIVE US REASON TO WORRY. UNQUOTE 

4. COMMENT: WE PLAN TO CONTINUE TO CAUTION INDIVIDUALS 
CONCERNED THAT THEY MUST NOT, IN THIS CASE, COUNT THEIR CHICKENS 
TOO EARLY. WE URGE THE DEPARTMENT TO KEEP US INFORMED OP 
PERTINENT DEVELOPMENTS IN THIS CASE SO THAT WE CAN HEAD OPE 
ANY SUDDEN DISAPPOINTMENT. 

LERNER 
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